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Diverse Issuers and Projects in the Green Bond Market

The Absolute Return approach through green bonds draws on a market that appeals to
investors with both financial and sustainability objectives. Once dominated by institutional
issuers, the market has broadened significantly since the Paris Agreement in 2015. Today,
private companies stand alongside governments and supranational entities, offering bonds
across the credit spectrum—from Investment Grade to High Yield. This diversity extends
to the projects financed, which range from renewable energy and pollution control to
biodiversity preservation, clean transportation, and green buildings.
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A Market That Has Matured in Just a Few Years

The green bond market has expanded rapidly in recent years, both in size and in the
number of issuers. According to Climate Bonds Initiative data, the market now exceeds €1
trillion, with new issuers continuing to join each year. It has evolved into a mature market,
offering investors a broad range of securities, strong liquidity, and—within Europe—a clear
framework supported by the adoption of the European Green Bond Standard.

Market size (in billion of euros)
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An Unconstrained Approach to Address the Challenges of
Long-Duration Exposure

Many green bond investors face constraints linked to the market’s structure. Issues often
carry long maturities, reflecting the lifespan of the projects they finance. As a result,
benchmark indices in this segment tend to have high duration and are highly sensitive to
interest rate movements. Our strategy addresses this by actively managing duration —
reducing it or even turning it negative—to benefit from rising rates rather than being hurt
by them. We also have the flexibility to diverge from benchmark sector allocations, building
what we believe is a more effective portfolio. This unconstrained approach aims to deliver
positive returns each year, regardless of market trends.

Selection of bonds according to ESG criteria.

Active Management
Active management is a key component of our strategy, enabling us to control both
interest rate duration and spread duration (linked to potential spread widening). Portfolio

managers can swiftly adjust exposures using derivatives to respond to short-term events
such as sudden shifts in monetary policy or economic shocks. This agility is essential to
maintaining adaptability across all market conditions.

Stringent Risk Management
Finally, this approach helps to limit volatility while managing overall risk through hedging
strategies such as derivatives. By protecting the portfolio against interest rate, credit, and

currency risks, investors can benefit from optimized exposure while minimizing potential
negative impacts. This rigorous risk management ensures greater portfolio stability and
resilience.

The objective does not in any way constitute a guarantee of return or performance. Risk of capital loss.
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Portfolio Management Team

Eléonore Bunel Olivier Vietti

Managing Director Portfolio Manager/Analyst
Head of Fixed Income

Adrien Lalanne, CFA
Portfolio Manager/Analyst

Our team is traditionally stable, but we are unable to guarantee the presence of the managers listed above during the life of the product.
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