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Wide-Ranging Opportunities in Sovereign Debt

The sovereign debt market offers broad diversification, providing exposure to a wide range
of geographies, economic environments, and currencies. It encompasses not only bonds
issued by governments but also securities from supranational entities such as the EIB or
the European Commission. These may be fixed-rate or floating-rate instruments, issued
by investment-grade or high-yield borrowers. Their profiles vary according to factors such
as monetary policy, inflation, public deficits, and economic growth. Our strategy seeks to
capture opportunities across this global landscape.
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High Flexibility

Our flexible approach gives us the freedom to operate across all segments of the sovereign
debt market and all geographic regions. This flexibility enables us to target the most
attractive opportunities at each stage of the economic cycle, while addressing country-
specific factors such as monetary policy, protectionist measures, geopolitical tensions,
and debt levels. It also allows us to take advantage of economic divergences between
issuers by exploiting interest rate differentials, and to adjust our strategy in response to
shifting political conditions.



An Unconstrained Approach

Our unconstrained approach is central to implementing our strategy. Our objective is

to deliver positive returns each year, regardless of market conditions or benchmark
constraints. This flexibility allows us to adopt a negative duration position to benefit from
potential rate increases, add inflation-linked securities when anticipating rising inflation, or
capitalize on inefficiencies in emerging markets. This ability to think outside the box allows
us to benefit from several uncorrelated performance drivers in sovereign markets.

Calendar performance of sovereign debt over the last ten years

Past performance is not indicative of future performance. The below performance data is for information purposes only and should be assessed over the recommended

investment period.
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Inflation-linked Sovereign Debt

2024 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014
3,1% 3,4% -4,8% -0,7% 0,0% 0,3% -0,1% -0,3% 0,4% 0,7% 1,7%
1,7% 10,1% - -4,4% 7,0% 11,6% 1,3% 0,6% 4,6% 2,5% -
2,4% 2,1% -5,7% -1,4% 1,8% 0,5% -1,2% -1,5% -0,5% 0,0% 0,5%
-51% 1,2% -21,3% -1,2% 9,1% 6,4% -2,6% 1,6% -0,4% 1,4% 13,2%
1.2% 4,0% -12,7% -2,7% 4,1% 4,1% 0,0% 0,1% 2,0% 1.1% 8,1%
-2,0% 1,6% -15,6% 3,9% 7,3% 5,5% -1,9% 1,3% 7,7% -1,1% 8,3%

Source: Bloomberg. Total Return performance hedged in euro. As of 31 December 2024.
Index: EGO1, EG07, G102, G702, WSBV, WILS.
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Active Management to Adapt to Market Shifts

Active management is central to implementing this strategy, enabling us to adjust positions
to capture opportunities as they emerge. The divergence between European and US
monetary policy in 2024-2025 is a good example of a situation that created opportunities
in the sovereign segment, while requiring careful positioning to reflect changing market
expectations. It is equally important in emerging markets, which can offer attractive
returns.

Rigorous Risk and Volatility Management

This strategy includes sophisticated hedging mechanisms to control volatility and manage
interest rate, credit, and currency risks. Unhedged exposure to foreign currencies (“hard”
currencies) is limited to 30% maximum, and derivatives are used to limit the extent of
portfolio movements compared to a traditional bond portfolio.

The objective does not in any way constitute a guarantee of return or performance. Risk of capital loss.
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Portfolio Management Team

Eléonore Bunel Olivier Vietti

Managing Director Portfolio Manager/Analyst
Head of Fixed Income

Adrien Lalanne, CFA
Portfolio Manager/Analyst

Our team is traditionally stable, but we are unable to guarantee the presence of the managers listed above during the life of the product.
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asset management company backed by a powerful
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Frankfurt am Main is authorized and regulated in
Germany by the BaFin. The Paying Agent in Germany is
Landesbank Baden-Wirttemberg, Am Hauptbahnhof 2,
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by the Belgian Branch of Lazard Fund Managers Ireland
Limited, at Blue Tower Louise, Avenue Louise 326,
Brussels, 1050 Belgium. The Paying Agent and the
Representative in Belgium for the registration and the
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or for switching sub-funds for Irish funds is ABN AMRO
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France: Any person requiring information in relation to the
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the KIID which is available on request from Lazard

Fréres Gestion SAS. The information contained in this
document has not been independently verified or audited
by the statutory auditors of the UCITS(s) concerned. This
information is provided by Lazard Fréres Gestion SAS ,
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Italy: This information is provided by the Italian branch of
Lazard Asset Management (Deutschland) GmbH. Lazard
Asset Management (Deutschland) GmbH Milano Office,
Via Dell’Orso 2 - 20121 Milan is authorized and regulated
in Germany by the BaFin. Not all share classes of the
relevant sub-fund are registered for marketing in Italy and
target institutional investors only. Subscriptions may only
be based on the current prospectus. The Paying Agent
for the Irish funds are BNP Paribas Securities Services,
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The Paying Agent for the French funds are Société
Générale Securities Services, Via Benigno Crespi, 19,
20159 Milano, and BNP Paribas Securities Services,
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Netherlands: This information is provided by the Dutch
Branch of Lazard Fund Managers (Ireland) Limited, which
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Spain and Portugal: This information is provided by

the Spanish Branch of Lazard Fund Managers Ireland
Limited, at Paseo de la Castellana 140, Piso 100, Letra E,
28046 Madrid and registered with the National Securities
Market Commission (Comision Nacional del Mercado

de Valores or CNMV) under registration number 18.

The Fund is a Foreign Collective Investment Scheme
registered with the CNMV.

Andorra: For Andorran licensed financial entities only.
This information is provided by the Spanish Branch

of Lazard Fund Managers Ireland Limited, at Paseo

de la Castellana 140, Piso 100, Letra E, 28046 Madrid
and registered with the National Securities Market
Commission (Comision Nacional del Mercado de
Valores or CNMV) under registration number 18. This
information is approved by Lazard Asset Management
Limited (LAML). LAML and the Fund are not regulated
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of Shares of the Fund and/or any marketing materials
related to the Fund are provided in response to an
unsolicited approach from the investor.

Switzerland and Liechtenstein: Lazard Asset
Management Schweiz AG, Uraniastrasse 12, CH-8001
Zurich. The representative in Switzerland is ACOLIN
Fund Services AG, Leutschenbachstrasse 50, CH-8050
Zurich. Whilst the Paying Agent for the Irish funds is NPB
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