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MANAGERS INVESTMENT POLICY

The fund’s investment objective is to achieve, over the recommended investment period of 3 years, a return net of management fees above the
following composite index : 20% MSCI World All Countries NR € + 80% ICEBofAML Euro Broad Market Index NR €. The index is rebalanced
monthly and its components are expressed in euros, dividends or net coupons reinvested.

Matthieu Groues, Colin Faivre et Julien-Pierre Nouen

MANAGERS' COMMENT - ASSET ALLOCATION

Equity markets rebounded sharply in April, buoyed by signs of activity restarting in China, the prospect of an exit from lockdown in Europe and the United States as the epidemic situation improves, massive
monetary and fiscal responses around the world, and the hope of a treatment for COVID-19. These factors relegated the bad economic figures to the background. Dividends reinvested, the S&P 500 rose by
12,8% in dollars, the Euro Stoxx by 6,5% in euros, the Topix by 4,3% in yen and the MSCI Emerging Markets index by 9,2% in dollars. The euro depreciated by 0,7% against the dollar and by 1,0% against the
yen. 10-year government bond yields fell by 3 basis points in the United States and by 12 basis points in Germany. Euro-denominated bond indices were up: +0,4% for the BofAML Euro Government Index,
+3,7% for the iBoxx investment grade bond index, +5,9% for the subordinated financial bond index and +6,2% for the iBoxx EUR liquid high yield index.

The fund benefited from the rebound in equities and credit. It was hurt by its lower sensitivity to euro-denominated interest rates than its benchmark and its negative sensitivity to US 10-year interest rates.

The rebound in risky assets made it possible to remove the hedges put in place during the March decline, i.e. three quarters of the target allocation. Re-exposure was made at CAC 40 levels of 4353, 4547 and
4451 respectively (on April 6th, 14th and 23rd), raising the weight of equities by around 23%.

At the beginning of the month, we trimmed the Lazard Small Caps Euro fund by 1% in favour of large-cap euro equities. Shortly afterwards, judging that the lockdown was likely to end in the coming weeks and
that the support and stimulus measures announced or to come in the United States should drive interest rates up, we accentuated the negative sensitivity to US 10-year interest rates ( 0,5 points to 0,76). We
then reduced US equities by 0,8% in favour of euro equities. Lastly, we reduced our positions in euro and US equities by 0,6% each as part of the month-end index rebalancing (CAC 40 at 4572).

BOND MANAGERS' COMMENT

April was marked by a fall in sovereign yields and a sharp tightening in credit risk premiums. This marked rebound in credit was driven by several factors. In terms of flows, the trend reversed with very
significant inflows, particularly in IG. In addition, there was better news on the health front, together with new support measures from central banks and also further regulatory relief for banks (leverage ratio,
provisioning for doubtful loans benefiting from state guarantees and COVID-19 moratoriums, amongst others). After benefiting from the confirmation of its rating by S&P, Italian debt once again came under
pressure with Fitch downgrading its rating by one notch to BBB- at the end of April.

The first earnings releases by banks were not as bad as expected: unsurprisingly, the cost of risk increased, particularly for exposures related to the oil sector. Overall, European banks made significant generic
provisions, representing more than 50% of the stock of new provisions in Q1, a stock that is based on estimates as uncertainty remains high. Virtually all banks generated profits, albeit sharply declining. Capital
ratios are slightly down but remain at high levels. Deutsche Bank reported a slightly better-than-expected net profit thanks to the strong showing of its capital market activities and good cost control, despite the
increase in the estimated cost of risk.

The primary market momentum seen in March was confirmed: the unprecedented interventions by central banks and governments had enabled the successful reopening of the Investment Grade primary
market, resulting in a record issuance amount of €86bn in April at a sustained pace, the fastest ever recorded. Issuers rated A and higher, such as Bouygues, Sanofi, Total, represented the majority of the supply,
which implies that a large part of the financing taken in April was precautionary. Overall, demand has been very strong, although risk premiums have tended to fall.

Despite a very large volume of primary issues, IG spreads narrowed over the month due to positive technical factors (positive flows in the asset class and ECB purchases). The margin against government bonds
tightened by 66bp for senior financial credit to 169bp and by 39bp for senior corporate credit to 176bp, by 93bp for subordinated financials to 262bp and by 45bp for IG corporate hybrids to 283bp (ICE
BofAML indices).

The bond portfolio’s structure was modified. In a context of easing benchmark rates and credit outperformance, we are significantly increasing the weight of credit at the expense of sovereign issuers and among
credit, subordinated financial debt and non-financial issuers rated in the High Yield category.

EQUITY MANAGERS' COMMENT

After the collapse in March, equity markets recovered strongly on the whole in April, despite the first earnings releases often accompanied by the jettisoning of objectives for the year and the historic event on
20 April, which saw US oil, the WTI, trade at a negative price, reflecting the depth of the imbalance between supply and demand. Brent also lost 30% over the period. The Fed’s announcements of generous
measures, however, and a more dovish approach by the ECB, as well as the favourable evolution of the epidemic in Western countries, outweighed investor psychology. The Euro Stoxx rebounded by 6,53% in
April and the pocket outperformed boosted by commodities, industrial goods and the absence of oil and gas. On an individual stock basis, Carrefour was subjected to profit-taking and fell by 6% after its good
start to the year, like Orange, while the most sensitive stocks such as Santander, Société Générale and Vinci continued to fall. Some cyclical stocks, such as Aperam, Rexel, Eiffage, Imerys and AkzoNobel, also
outperformed. Remarkably, some stocks reached their all-time high in April 2020. The position we set up in Safran also made a positive contribution.
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BREAKDOWN AND EXPOSURE BY CLASS OF ASSETS

Indice : 20% MSCI World All Countries NR € + 80% ICEBofAML Euro Broad Market NR €

Equities Bonds
Max exposure = 40% / min exposure = 0% Max modified duration = +8 / Min modified duration = -5

Fund Index Fund Index
Net exposure : 29,7% 20,0% Global Modified duration: -1,2 57

Equity geographical exposure Modified duration - Geographical breakdown

Fund Index Fund Index
Actions Europe 8,0% 3,6% Eurozone 0,7 5,7
Actions Emergentes 3,3% 2,3% USA -1,9 0,0
Actions US 16,0% 11,3% Bonds - Investment breakdown
Actions Japon 2,4% 1,4% Government bonds 31,0%
Actions Autres 0,0% 1,3% Corporate Bonds 42,1%
- Corporate Investment Grade 8,8%
Main equity holdings - Corporate High Yield 5,7%
MICROSOFT CORP 0,96% - Financials Senior 8,7%
ALPHABET- A 0,72% - Financials Subordinated 19,0%
As percent of total net assets
AMAZON,COM INC 0,64%
VISA INC CLASS A 0,56% Bonds bucket information
MERCK AND 0,46% Spread duration (%) 4,8
A t of total t t:
S percentoftotal netassets Credit spread (bps) 249
Average maturity (years) 6,0
Currency exposure Yield (%) 1,9
Fund Index As percent of the bonds bucket
usD 12,2% 11,5%
JPY 2,0% 1,4% Tactical Arbitrage
SEK 51% 0,2%
Devises émergentes 3,2% 1,6%
GBP 1,3% 0,9%
As percent of total net assets
CONTACTS & ADDITIONAL INFORMATION
Additional information & data : Publication of NAVs & prospectus :
Subscription / redemption Commercial service
CACEIS BANK / LFG 01.44.13.01.79 www.lazardfreresgestion.fr

01.57.78.14.14

Please consider a fund's investment objectives, risks, charges, and expenses carefully before investing. Read the prospectus or summary prospectus carefully before you invest. The prospectus contain
investment objectives, risks, charges, expenses, and other information about the Portfolio(s) and The Lazard Freres Gestion Funds that may not be detailed in this document.
Distributed by Lazard Freéres Gestion.

Lazard Freres Gestion SAS
25 rue de courcelles - 75008 Paris with a capital of € 14,487,500, registered at the Paris RCS under the number SIRET 352 213 599. Portfolio Management Company approved by “the Autorité des
Marchés Financiers” under number GP 04 000068
www.lazardfreresgestion.fr
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United Kingdom, Finland, Ireland, Denmark, Norway and Sweden: The information is approved, on behalf of Lazard Fund
Managers (Ireland) Limited, by Lazard Asset Management Limited, 50 Stratton Street, London W1J 8LL. Incorporated in
England and Wales, registered number 525667. Lazard Asset Management Limited is authorised and regulated by the
Financial Conduct Authority.

Germany and Austria: Lazard Asset Management (Deutschland) GmbH, Neue Mainzer Strasse 75, 60311 Frankfurt am
Main is authorized and regulated in Germany by the BaFin. The Paying Agent in Germany is Landesbank Baden-
Wirttemberg, Am Hauptbahnhof 2, 70173 Stuttgart, the Paying Agent in Austria is UniCredit Bank Austria AG,
Rothschildplatz 1, 1020 Vienna.

Belgium and Luxembourg: This information is provided by the Belgian Branch of Lazard Fund Managers Ireland Limited, at
Blue Tower Louise, Avenue Louise 326, Brussels, 1050 Belgium. The Paying Agent and the Representative in Belgium for
the registration and the receipt of requests for issuance or repurchase of units or for switching sub-funds is Societe
Generale Private Banking NV, Kortrijksesteenweg 302, 9000 Gent, Belgium.

France: Any person requiring information in relation to the Fund mentioned in this document is required to consult the
KIID which is available on request from Lazard Fréres Gestion SAS. The information contained in this document has not
been independently verified or audited by the statutory auditors of the UCITS(s) concerned

Italy: This information is provided by the Italian branch of Lazard Asset Management (Deutschland) GmbH. Lazard Asset
Management (Deutschland) GmbH Milano Office, Via Dell'Orso 2 - 20121 Milan is authorized and regulated in Germany by
the BaFin. Not all share classes of the relevant sub-fund are registered for marketing in Italy and target institutional
investors only. Subscriptions may only be based on the current prospectus.

Netherlands: This information is provided by the Dutch Branch of Lazard Fund Managers (Ireland) Limited, which is
registered in the Dutch register held with the Dutch Authority for the Financial Markets (Autoriteit Financiéle Markten).

Spain and Portugal: This information is provided by the Spanish Branch of Lazard Fund Managers Ireland Limited, at Paseo
de la Castellana 140, Piso 100, Letra E, 28046 Madrid and registered with the National Securities Market Commission
(Comisién Nacional del Mercado de Valores or CNMV) under registration number 18. The [Fund Name] is a Foreign
Collective Investment Scheme registered with the CNMV under registration number 18.

Andorra: For Andorran licensed financial entities only. This information is provided by the Spanish Branch of Lazard Fund
Managers Ireland Limited, at Paseo de la Castellana 140, Piso 100, Letra E, 28046 Madrid and registered with the National
Securities Market Commission (Comision Nacional del Mercado de Valores or CNMV) under registration number 18. This
information is approved by Lazard Asset Management Limited (LAML). LAML and the Fund are not regulated or authorised
by or registered in the official registers of the Andorran regulator (AFA) and thus the Shares of the Fund may not be
offered or sold in Andorra through active marketing activities. Any orders transmitted by an Andorran licensed financial
entity for the acquisition of Shares of the Fund and/or any marketing materials related to the Fund are provided in
response to an unsolicited approach from the investor.

Switzerland: The domicile of the Fund is Ireland and/or France, the representative in Switzerland is ACOLIN Fund Services
AG, Leutschenbachstrasse 50, CH-8050 Zurich, whilst the paying agent is Banque Cantonale de Genéve, 17, quai de I'lle,
CH-1204 Genva. Information is available from our website, the Swiss Representative or from www.fundinfo.com. The
Prospectus, the Articles of Association (SICAV) or the Fund Regulations (FCP), the Key Investor Information Document
(KIID) as well as the semi-annual and annual reports may be obtained free of charge at the registered office of the Swiss
Representative. The performance data do not take account of the commissions and costs incurred on the issue and
redemption of units. The current document is intended for information purposes only and shall not to be used as an offer
to buy and/or sell shares.

Lazard Freres Gestion SAS, 25 rue de courcelles - 75008 Paris with a capital of € 14,487,500, registered at the Paris RCS under the number SIRET 352 213 599.
Portfolio Management Company approved by “the Autorité des Marchés Financiers” under number GP 04 000068."
wwww.lazardfreresgestion.fr




